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The impact of the development of the banking system on economic growth
A standard study of the case of Libya during the period (1990-2020)

Abstract: This study aims to investigate an effect of the development of the banking
system on economic growth in Libya, through an econometric study in which the Au-
toregressive Distributed Lag (ARDL) method was used, applied to annual time series
during the period from 1990 to 2020, Where a gross domestic product was used as a
dependent variable representing economic growth, while a total credit granted by
commercial banks to the private sector and total deposits in Libyan commercial banks
were used as a percentage of the gross domestic product and net foreign assets as a
percentage of the gross domestic product as independent variables representing indi-
cators for the development of the banking system. Results of the study showed that
there was a positive relationship between deposits and net foreign assets and economic
growth, while the study indicated that there was an inverse relationship between the
credit granted to the private sector and economic growth. And giving greater im-
portance to the orientation credit to the private sector, especially small and medium
enterprises, because of their great role in increasing economic growth.
Keywords: banking system, economic growth, net foreign assets, deposits, ARDL
model
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GDP =C+ DD +TT + FF......... (2)
LnGDP, =xy C; + aLnDD; + a,LnTT, + azLnFF; + &.......... (3)
e

th g g LaBY) pall) L Jiaiall sl sl
ctaaY) aal il Agia ) Al ¢e Ly :GDP
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th 9 (B padl el i pdisa A AL tAlEu) ) i)
el ) e A Agladial alg coaldd) gLl 4 il Cijbad) (e zsiaad GLN) dlaal 8 s :DD
caay)
oY) Aaall il Cpe A€ Al 4 jladl) i jlaally adlagl Jaa) o s :TT
coaaY) Aadl) Al e A Apdal) Jguad) dla oo i :FF
Al @ piial) clalea 08 it g ey
Ll aal) e i :C
oo pldial) il Jiay ie,
ralla) e

Adlide ol iy 85 e clibud) aad &5 Mg ¢(2020 - 1990) 3 il aad 4 g by i) addiey
(g Sl b Cpan o B il
il Julss 4
Bangl) Jda cf Lol il 1.4

Jod g paad) dud B (ad ) (e (SaTi ol & pidal) aea M (ADF,PP sl il ¢ (1) a8, gt (e Bl
colbind (J¥ @AY o . obaly) gl piia el o i o 5 a5 Ll g Laa (Abad) duda 8
Leists 1(0) s sinsadl Ao 5 Eia & g g Laa %05 (a JB Apad] (5 gicsa die panl) A b (i) @ i) g
e s Llialy I(1)dsY) GAD Ao 8 fiun @l il s o) Ao asl e ade s d(1)dSY) @AY Ao 5 i
Al @ piiall asan (1685 of ARDLZ 3 gai L) 3435 Ja gy pdf (al(0) (6 siaal) ic e ggd o abaidy) gall
Y 8 ghadl) L) SN oSy ANl g 1(2) Ao Sl cud g d(1)J ) @AY o 1(0) st o

(oo cumtd L) g pwgall 68 Sa JLadl) Baagl jia JLad) milss (1) a8, Joaa

Js¥ G & usiali(At Fris Difference ) s simsall 3 uiali(At Level
dagl Csom ol sl ¥ a8 Csom omplé gusall JY 4 Sa Gl yiall
ERCPUPNXE JAE ERCPUPNXE JRE FRCPUPNXE G FRCPOPNRE G
10) -28.50506 | 26.29418 | -6.509965 | -6.624334 5.864315 5.824276 | -5.878332 -5.830581 LnGDP
(0.0000) | (0.0001) | (0.0001) | (0.0000) | (0.0002) | (0.0000) | 0.0002)( | (0.0000)
I(1) -6.083472 | 6.199026 | -6.083472 | -6.199026 1.882893 1.872241 | -1.882893 -1.915274 LnDD
(0.0001) | (0.0000) | (0.0001) | (0.0000) | (0.6383) | (0.3402) | 0.6383)( | 0.3211)(
I(1) -5.639405 5.726356 -5.639405 -5.731120 1.675394 0.946206 -1.687102 -0.980290 LnTT
(0.0004) | (0.0001) | (0.0004) | (0.0001) | (0.7372) | (0.7590) | 0.7320)( | 0.7473)(
I(1) -8.082001 | 6.247170 | -7.241050 | -6.259913 0.425519 2.356182 | -0.908479 -2.050955 LNEF
(0.0000) | (0.0000) | (0.0000) | (0.0000) | (0.9817) | (0.1621) | 0.9419)( | 0.2648)(

EVIEWS-10 zali s cila jia g JLasY) guilisd Wy cpfiali) 932) et joeaal

totial) a3l Uay) b L) L) 2.4

(UECM) zisai b <l yiial) all ia) gUay) 5,58 JLid) 8 o fdiad Jalsal LSS Jg¥) 6l aY) Sy
caladiuly dlld o3 9 Vector Unrestricted Model Autoregressive sia & (A3 jlasd) daia gligad pladiuly
OS%as &ua ((LL)(SC) ¢(AIC) : a9 sulae ADE o 4l oda A& slaicY) a3 g5 5l oda aadl Adlida yulaa
AU Jghl day o JLERY) 6 e (Al g Ao a e sl ot ) AL Bae PIA (e sUa) @ 8 J gk yaas
((do A s g Las ial) pUa) 5 8 yaat Jal G
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ol 233 SC jlas Laiy Lagd saalg 55 v & LLAIC jladll Aad sl o) Bad ((Joia DA e

ol a8 Lagdslad) o b o) o Wi LLAIC (pjbaad) ¢ Lays cLag3 5 i aic & el )igd dad il
L& i) Jalsil a8t Lag4sllay 5 i Las)

(VAR) A1 j)aadd) 7 dgal aladinly & paiall pUay) ol 88 JLAd) o jLAd) milis (2) a8 Joaa

LL sC AlC alal 5 58
45.29549 9.438598 2.434205 Lag 1
17.76716 4.347237 2.619455 Lag 2
0.637359 3.394084* 2.535766 Lag 3
12.86176* 4.945405 1.681816* Lag 4

[EViews 10 gualiy « JLasy) bl g cpfiali) 93e) (e Jsaad) :iliadle

i dsall < i G ABMAY (¢ i 3529 JLad) 3.4

b N ey L ((4.306) oY) aal) Aad e Sl (5.932) LswaadlF Aad cils Joan (e Badl
Ja¥) ALy gh Aualss ABle a2 Ao sl g ALl Aua A Jodg ool fidia JalSi 3ga g ptay Adlatiall Ay jdual) dpa Y
%5 dsaal s ghue die dud Al B8 DA A Al <) pite

ESM\@LM\ < pial) AR (5 ghase 3929 LA & (3) A2y Joa

Al dl Al .
‘ ‘ ad F iglasy)
LY ) S )
3.586 2.676 90% i .
Jehaa F dbasy
4.306 3.272 95%
5.9325* JadF 4 guaal) Auiladll)

[EViews 10 gl cagandl JLas) il g cali) dae) (e Jgaal) 1 jsad)

:dashall gaal) b clidall ARDL 7 3gai o jLad) 4.4

Badi Jgia DA g -dashd Ja¥) B clidlal) Julad A0 5 ghadl) . paiall G JaY) ALgh ABNal 2 g0 9 i) wy
o

sl i ) 138 %5 (e JH Ay sina (s giene de i) galll g adlagh laa) Om ik A a3 68 :LnDD
Cua Lalai®y) 4100 e 488 gie Aaill) oda g %58 dsdy sLaBY) galll plEG ) N o 138 G %100 )i
QRN B p sl ) a5 (adlas JSE Ae) claaal 5ol of 3 sall) dadg a3t Alled 500 A peaal) AnddY)
o A ol ity (s baly) gl Bul) B s Las A0l IS ATul g a gl Cua LY
b

s Sina iS5 3Lty gaill g paldd) o Ul 4y jlatl) Cijbuaal) (e g siaall Glaii) Mlan) G Al &S a3 g5 :LNTT
%19 Jaray gdlaly) gall) (A ) 535w %100 aiey GLiN) ana adi ) 13 dua %S5 e S Ay gina
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pae Alat Al LgtpliS axe 5 (aldld) pUail) g8 (e 53 @ jlalin) A8 ) _ colba¥) pany & bl il as
A aladd) A Bailud) o
13 Cun %10 e 8 4 pina (g gine dis (819 o bai) gall) g Apial) Jpa¥) Ala O Aa sk A 2 g :Lnff
a3 ala) LSl dgmy %89 Jaray oY) sall) gl ) s %100 iy dpial) Jsual) aaa adi )
Balj o <l jalal) Gl of cday) ol laad Balj Jie A giall e A A clesal) palaia) B Aol slad) 5
L) Bl e el U Guad (pe dde il Leg g lady) ) SN Baly) Ml SN e

Sl 73 gadll Jghall AaY) (B 5 jakal) cilBlal) Ld) @il (4) ad) Jgas

Jushl saall b cliMal) i
Al @l Al
ARDL (4,3,4,4)
Laal) 5 gia & St ) ) Talaal) &) i)
[0.0131] 1.919655 0.583805 LnDD
[0.0283] 1.280559 -0.191814 LnTT
[0.0620] 0.977330 0.982400 LnFF
[0.2308] 2.287685 1.192969 c
EC = LNGDP - (0.5838*LNDD -0.1918*LNTT + 0.9824*LNFF + 1.19297 e
)

[EViews 10 gali ;s ARDL i gai jlis) gl g caali) 338) cya 2 jauaal
:(ECM) Uail) raal zigad JLdly juall) Ja¥) 3 clidlall < sl 5.4
1929 o Jro Laa . %5 o J-81 Asanl A3 0 die g Ala 5 L) dany Jalaall o Jgaa (B JaadS
b ) sl B3 gmad) Ao i Al cAuaiBY) b Aadia Gigan Al B ATl g el el o JaY) Algh ABN
dadia (o gl o o 50l Al SV () iy Las Baal g Adu 2ay %61 N gay a3 Jyghal) JaY)

-

Adalia
) 73 gatll Undll) sl g gad g maaall) aa¥) (B 5 akall il Lol il (5) ad) Jga
Al l) Dalaal)
ARDL (4,3,4,4)

Y (5 gl ¢ S il jad) dalaal) &) jgidal)
[0.0471] 2.151557 0.816593 LnDD
[0.0397] 2.357400 0.611080- LnTT
[0.3280] 0.968480 0.987579 LnFF

[0.000] 0.256665 -0.614150 Ecm(-1)
0.882773 R?
0.809507 R?
1.144769 S.E. of regression
1.919031 DW-statistic

.EViews 10 gbi s AARDL gisai jLid) gttty cpbald) 3ae) a s
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tilua i)
A b il M) Luady) g AGEGEY Tame Gujady o lal) gall) Gfad A Gjlad je3 3 o Jead) -1
LB raad) plhadl) 48 rae
(a3 Jygadl) jilaad p il M5y e padal -2
O L Ll Uau i) g 5 i) cile g pdal) Lald g paldd) pUERL laty) A sl i daal plas) g -3
gl Bah) Al ciub gl (PIA (e (g baiBY) gall) Baly5 A S g0
cebaBY) pail) o b S o gl s O adla gl (re 3 3al) Gl —4
g gaiil) i) Al Sale) g 8 paal) pUAl o 3 gl QiS5 iy -5
el Cpamaall o g paienad) Laddy AN cld ) ABS ks Ao giia g Basan Ale cladd g <l g 2l —6

callad) g
sadll g Jlaiiad) 3alyj Jal o Al alaall ) 85 Jal e AY @y e sl (gl Bacld dan) je =7
. alaidy)

el

A

LJalial) aalad) st Aiaat) duapals) (gl g 3681 (2018) (asiall da 3 sane gl daaa -1

Aadal) (A uC ) il g Asldal) Lpat oL dgl o il o) 533 :(2007) Amall deaa =2
A

LAY Aadal) (i cJaliall Ja LY a (At Al g 4 puall g 368 1(2012) Glais e -3

— Alas - A ga) Aol at) A ity ) ST b A il A bl 99 :(2011) (o dadY aaa —4
LJaliall il (Al

2osill g il clial) o s b (il g a8l 1(2018) hall jadn 3 gena gildl) teas -5

Atldd) (&) o) sl g Jal A clbad (2015) Alas cidall) se (b s O e =6
sl sl g dsllall 4y el Gawa AiSa

dadal) (s il s mdill gl )y A ladl) @eid) 5 )3 :(2016) A e Al dslan) -7
T

sdoalel) il yal

el Atal A ld A o — i) sl o B maad) gl el T :(2015) ) Jie -1
daaly Agalai®y) o gtall b pgte o) ) eiSa Balgdi Jpll dadia da g ki (2012 -1998) 5 _dl P
el agle g Ay el g abarBY) o glall A0S B jSuwy — el desa

Al Joad) Adla Al o - gal—aiBy) gl o A gLl e tai L0l :(2016) 35S salaa 2
S o Ay May gaii sl 5, g3 da gl (Panel Data Analysis Jlaialy dasiia g
R
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2004 5ol §al) b ilaiBY) gl b A maad) gUsdl T (2021) Sl Jas gl slids -3
Loy pgtall A8 ¢ a5 miid) Aaaly (A il g Alal and A iaale Alaj <2020 Y
RPN
selia) g cylaal)
e o g A gall ) pIY) i cadle Gaba gy e gaa ) e daal dgeaa ]
— e G aaal) B g A bl A1 A 1ae 2020 —2008 (0 8 DA 5 paal) aBY) galll
2022 4
Gy 2l Jea b gaalY) pall) o il pUal) ek S :(2020) (e se daaad (sl Jaa-2
:2020-72 23l ¢ ad) B 5 saina Ayabat) clud )3 2018-2000 5 bl duld Ay
(el—a®y) gl ol Al g LAl jetai 8L (Wl :(2021) gasiad) o ke adld -3
12021 s—dss (1930 ((Asoudy) ps—tall) Araals¥) Eigad) Atas (AARDL dsal aladiiady dpuld 4 50
."234 -216
el Ao pian b palai®Y) el o ) i) L8 :(2017) A aal ) Algd -4
Bl g alaidy
il (@) b ) adl) o 8 gl jeda il (uld :(2011) GilS daa e -5
194-179 (e ue (2011/ rams 31)64 a3l (73 Alaall 4y ) 2Y) g Apaliai@y) o glal
2018 ¢ Al ) I S g S el Ll i paa —6
v 38 a) Ll G pas 08 5 ol Adlide <) i g o 5 il a7
2018alad gluaayl g égadl 53 ccle ghaal) ) jaa ¢ (s JS pad) L i pua —8
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@l

Al ) il 6 a8 Jg2>
Lial) J ) la aia gl Maa) i) an) GDP year
27150 3,321.40 3,053.30 8,803.5 1990
333.80 3,565.90 3,152.30 9,659.6 1991
761.60 4,173.00 3,392.20 10,261.9 1992
548.90 4,301.80 3,710.20 10,037.1 1993
705.80 5,035.90 3,986.10 10,720.1 1994
1,069.50 5,503.10 4,281.50 11,830.3 1995
1,942.40 5,879.00 3,915.00 13,664.9 1996
2,782.40 6,039.60 4,165.90 15,297.9 1997
3,022.70 6,577.80 4,530.20 13,978.9 1998
2,725.30 7,117.80 5,203.60 15,602.4 1999
5,528.40 7,434.10 5,584.00 19,704.1 2000
6,900.40 8,051.80 6,057.60 20,609.2 2001
13,888.60 8,335.60 6,357.80 27,843.9 2002
21,131.60 9,182.40 6,775.10 33,9215 2003
28,009.30 10,913.80 6,510.30 43,445.9 2004
56,422.00 13,782.50 7,067.20 59,468.0 2005
79,433.50 17,359.40 8,191.30 72,347.2 2006
100,743.80 24,767.00 10,544.80 79,127.4 2007
124,830.30 41,531.00 11,812.60 116,638.0 2008
132,280.10 48,673.00 13,044.60 86,291.0 2009
138,089.00 55,313.00 12,786.50 102,537.0 2010
143,600.60 58,480.10 15,899.50 49,685.0 2011
159,222.40 68,346.20 18,232.30 127,636.5 2012
154,905.00 83,562.70 19,959.90 83,703.6 2013
130,571.40 78,910.50 20,212.80 44,977.8 2014
115,110.60 71,257.10 18,770.30 24,378.6 2015
107,151.00 83,407.60 17,446.60 21,907.1 2016
109,636.70 95,938.50 16,448.30 33,921.8 2017
119,395.00 93,657.50 16,893.20 36,805.2 2018
112,976.80 88,954.00 16,912.70 39,342.3 2019
99,758.70 102,194.20 16,996.90 35,538.1 2020
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oM 7 galll duandial) ¢ Lady)
:(Normality Test) anall ayj6il i) .1
Al o o) r Laa cain) Aya B o i g %5 (e e Ay sinall Aoy die Fllad oY 4y luall Ay i) (b 5
L by j 68 Ae jga g lgadd) B

A oall ) a5 ) s § o8 Je

10
Series: Residuals
Sample 1994 2020
8 Observations 27
Mean -4.03e-15
6 Median -0.052983
Maximum 1.426778
4 Minimum -2.681673
b Std. Dev. 0.898031
Skewness -0.648299
5 | Kurtosis 4.370707
Jarque-Bera  4.005008
0 ‘ Probability 0.134997

-3.0 -2.5 -2.0 -15 -1.0 -0.5 0.0 0.5 1.0 15

:( Serial Correlation/LM Test ) _tetual A3 hls ¥ Lad) .2
ool sy Laa cainl) dpa B o i BBy %5 (sl Aysinal) Aa o die F A ¥ A el Al il (b 5
gisadl A Aebed bl ) 352 g a2
A 3 gaill edeal) A3 Bl ) LGA) gilii 7 a8 Jgan

Breusch-Godfrey Serial Correlation LM Test:
0.4075 Prob. F(2,10) 0.983397 F-statistic
0.1087 Prob. Chi-Square (2) 4.437567 Obs*R-squared

:(Heteroskedasticity Test: ARCH) cplall <ld jLas).3
1529 S Aty Laa catad) Apda b Sy %5 (pe ST Aysiaall Aa 0 die FAad oY 4 dal) duda 8 (b 5
isall A e A
el zigail! o) ol Lad) i 8 A8 Jsaa

Heteroskedasticity Test: ARCH
0.8180 Prob. F(1,24) 0.054160 F-statistic
0.8088 Prob. Chi-Square(1) 0.058541 Obs*R-squared
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oMl gz dgaill ) Eu) i Lad)
dad 0o ) ) Cpbadl) G lad (B elagieS g adeS JLEAY Ailany) adll cils )Y adal) dpa B A5
c il lla = 3 gail) 9 8 e ) piall cilalaal) ¢ (ry Laa c3gaad)
:(CUSUM Test )as;s8 jLadl

(CUSUM Test) sl 3 gaill cilalas ) jiiud JLad) gilii 1 23 Jd

12

15 16 17

5% Significance l

:(CUSUMQ Test) cla jall agajss sl .1

(CUSUMQ Test) jaiall zigaill clalea ) it JLid) gilii 7 o3, J<i

1.6

09 10 11 12 13 14 16 17 18 19 20

— CUSUM of Squares ————- 5% Significance



