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Technological Progress and Its Impact on the Libyan Econ-
omy

*1Abdul Matloub Ahmed Boufarouh

Abstract:

The main purpose of this study was to present the role played by technical
progress in the Libyan non-oil productive sector. For this purpose two distinct
approaches were reviewed, the parametric approach within which three indices
were constructed, i.e. Solow, Wan and Kendrick indices, and within the non-
parametric approach three specifications were also given to technological
change: constant, variable and continuous, and variable and discrete. The prin-
cipal finding of the study that the technical progress has a positive impact on
the economic growth of the non-oil productive sector during the period under
consideration. In conclusion then, the Libyan non-oil productive sector was
gaining from technical progress.
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Sl aamill ks CES ) dlly 8 (Sly slaall e g vlaall i) aoil) Laag S8l aotill e (peg Je (CES) ant)
palie G Al 4 8 sl e Sl aodll Ll caasdl dile 8yl GlXSy doasliall selacl) 4 il ) sl
yaie e W g aladdl e ga@l Ll o) 41932 ale Hicks S5 Gua o paliall o3¢l (gaall malill o5 a9 Y

SN e S Cum (D Gy 3 ps) daall semic 3 g adl 5 (illeadl 3 i) JWI )y
H= 0ln MRTSk./ OL
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H e 058 cum o sl e aally JWl uly oo ) S (saal Jaally Hicks dsls & MRTS « H
a

_ L
MRTSik = e ) (23)

Pla¥) Jane dad ol 1368 JUl o)y dalaa o guad lly 9 Aad b s Caga laall W aail) 8 A Cails (hag
W) yealial DAYl digye ded o yladd)l je a1l ol GBS S5 LGS a5 G Janlly Jladl aly o 34l
.(McAdam and Willman, 2009) (d )

1 uaay) G:\JA..\S\

G ¢ 22008 1970 55l Pl Lad & il je Al gl pa o mll paml il dus gall s b &
odlag Szl Aly a5 . Solow daph e sl Byabuall pe daphally 8Halual) Akl e S Cerdil
dal e bl G dahall e cileUadll A Jld) Gy ) Gilaay Jleal) 2o 7 WY1 A (e JST 4] dedlall alasials
S il sl Jaes e el 5 Cun (le Unill s3g] (salaBY ) paill 8 Lgiaalines 0 adll Apl) dadY) a5
padll P sl el 4 ghalal) ) gldll maca g dal (e Alabaall (8 (0ell) Tl dadsy (oY) (il
r ) sal) e Abled) IS5 05 Gamy aelad 21970 (e

Q: Ae&t+7rt2+‘}’D Ki 1[3 LiﬁZ eV (24)

?}M 2laall ‘;\aﬂ\ (a..\fﬁﬂ 'é)_..u_"\.d\ 9 Al Y el ‘Ct\ﬂj\ ‘).JAL\’J Laall 3.l Jalea < ﬁg, ﬁg, Y, mA A ITEN
Janll yeaial Loilly £ G0 DY) 3550 cJlad) (o) yeainl daaills £ G DAY d3g5a oatsl) uxiall Jalaa (Hicks
ol by Jha Jawgiar il Uadll Jaee 5o UL s e

LakieY) (gial) Sl Ak aladiul alll Jhill je AV g il & (C-D) (dlass i bl ally i
o hall s A Jigas dal e @iy o(U) Hpdall juxiall mllas dilial 5 aulall 2ileslll 331 ey (OLS)
) satl)

LnQ= InA+t+nt? + PD+p1InK; +42 InLi +u

=h2 a=,6’15"—'.-.‘= (25)
1l-a

: Sl (<l el Al ol (CRS) aaall sile cils oy a3 C-D il Al s e

Ln(Q/L) =IndA+it+rt> +PD+p1 In (K/IL)+u (26)
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OIS 4wl gyt el Ble o) 5l iia ) s GuSgl 1 a3l IS 13 L gl (AN 3 G LAY Jal hag
il Zaped T liasfp Fjlas/ alasia) GliSs (R?) Lgd wanall Jalee A3l e ading 13gd (26) ¢(25) @¥oleal/ (ke
aalasinl oSad Foolas) L) z Y] jealial paid) cilabead) LasY adadind Ko T las) ojlas) (Ko dllall U3
sl e € 5B Jadlly L) Al il ol 130 Lo Aiyead aadiiny JLaa¥1 e oli Al ears JSS AN LaaY

PR Ayl damf LAY padien laaD dusiad) Lad) b cewy JShsy i)

Ho : 1= f2 =p3= ~~~p=0
Hi=p1#0

il G Akt BDle 3smp pe e 1y el Gl i) zise cilides guen ol paadl pag Jsd 5 13
e Sally Tl iy Ui

s _uaddl) dasis

Clelhdl) pai o o) 5 alll SLaBY) 8 3iad 0 il sl Jine o Jpeaall Jal (0 C-D g laf Ay usis
SOIOW z35al iy Byilue ylly bl Ayl (e IS plasieds 22008 — 1970 5) S Al yie Al

.(Solow method) 8)&lwall & iyl Yl

Aslaall alasioly Auhl) 5558 DA ol 2l g Wadll il 035l SOlow é5e ¢ 3alall i (1) o3y dsanl)
Solow jasal 8yusll 52l (g cale (< 55al) s Solow jasal aliall olas) (1) )y Jsaall (e s (5) A
G Bl Sy Ll ¢ U anals ddae den Giaa (531 LAY 8oy el & Caad) (hag 41980 alall ey Lo il
1979 (1977 <1975 <1974 1972 <1971 gl Ba (IS Solow jége 4 aliay) L gl @iy & ojlad
21975 Alall s layels 8 Ll iy G caaitl) Dalae gy & bl ) @l b Cundl pap 35 21987

Bpdlaall ddyhal) Lol

Pl V] jealial Ladall adl lasinly (C-D) dhass o€ z ) ANl i) 2508 G Gadld) 3 (3) @) dsaal
Cilall e Wiy L(CRS) asall dile ol a8 ot Al i Ao Jgaad) e ad¥) cuilall o Gus L4l 558
el alaea it Joaall (g (VRS) uaiall aasll dile a8 cond W) Al oo dagis Jgaad) Gl (o pead)
o5 ol e ) Cilall e dadlgll (4) ) Aaladll o)) V) Lilean] AN @3 Laay Cilpirie et Al Gl dualig
Saiel w5 ol .l At g Ul gai b D a3y ) ealial el Laaa Y] 2ydl ojlial Sar e Juadl o (3)
P sl e dlileal) sda LS Balel (Sang AREN S Lobis Jalts ) Alsled)

LnQ=0.66+057InK+0.13InL +0.01t+0.15D (27)
t-Value (2.49) (23.2) (2.24) (5.72) (3.93)
R2=10.97 F=303.3 D-W =1.80
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& Ik, InK (Ll e ol Al g Uil Jlaa¥) sl mslill aulal) 2jlelll dad 8 In Q Cus
Ol s sa b gl o all) all) g Uadl) (8 Cplaladl sacy JUl Gy dia) g3 (o DS adal) Jujle ol
csotsll il =D (eSigl ) sl aslsiSall a3
AV 50 Ll A bl pe Al g Ul ) Al oo pmesll oladl 3 (M) zdsaill o)) (27) o8y Aaladd) o el
Usiaal) clysiall of R? 20210 Jalas meaagy S ¢ %1 (s5na icg %5 (Ssiuse 2ic 5)akall Claleall gaeal dliasl
Asled) o) I i Fodad o) LS bl 8 il e sl ol ded 3 Alalall cbsill e %97 4 Lo jusis
(I LL5yY) AlChe 3smp pre N 1 AN (gsine die (D-W) Gsutly cls dad i QIS cAglasy) ANAIL Suan
5 Y On JaY) Abigla dungall £l A8all daialy Bygem aa (27) a8y Aaleall (8 (g2l bl (sl Lok Ll
by AL ll) Al ol b galea®¥) satll ol axil) Jalaal ola¥) V) daia ge Db LaDlan
ZEY) dalse (e s ol diad L laaal 5oLy o algall 038 (ha gt 3ol g Uadll 1agd Jlaa) sl il S a3l
%0.70 Jaens ol ye V] g Laill IVl ol 5l gai N gagan @l g8 %1 Janas (Sl (ubys Janll)
ey O el @l i LS aaal) Slse (Bl sy duhall 558 DA Ll (4 hall je 2 gl o) e 12
Ay b (gAY delsall Dbl a8 Y1 sty 450l vind Al mill) gai Ao 80 3 dasal SV 0 JW)
%0.18 Jaray z G gai M (53500 Wl Jaew daall juaie A 82L3 L <%0.57 Jamey WY1 a3 I (5250
Cun g Ul 13gd oV ol m5U gty ) a3 Jaes G Einge ADle 35as Lol AUA) 8 3 (g0 Jaadly
EU s Lo e B O (b laall 58 o I aasl) i) Aad i SIS .%0.1 arealas als
bl 5 (DA L 3 Jadll e sl g il V] el
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Aaali) (g5imne by e s A1 Al Al & L) Yy solaBY) paill dpaal (pa il skl abier L Dl
2 ) I Al eda b 38 A L lual) i 4l @l WS QL) (s Jaall e G aalic 3
gl Zubs DA 0 (bl b Akl e Aaliy) clollall alaV) sl 52l & ) pl) dsel (s8] )
Lnslpd) il s 28 Dby Y Jseas) Gajrs Lilaay danldll Gylall (e 2aell aladind) ISy Leald (Byhag Lasl il
sl Gy ) pl yeaie Latl I bl Ciliagi Cun el o3 8 Rl 5l i) Lud b Lolawy)
ol 0 Lee Zuhpall Gy G e G IS pemiall 1 L8l ) V) 5yslal il aladinds G, < Solow s
bl e sy ol Asall Ganads o) Ga) ae bl o3 o8 10 AN 3 SLenal dadl Al alaa) s

sl Al

aalall daild

e dael cdae Laa¥)y Al clydgall o Erbuwpagdadill dalel) Luadl) Liall) il -
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