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An Analytical Study of The Impact of Corruption on Agricultural Develop-
ment in Libya (2002-2022)

Hanan Ali Mohamed Alabasi*! Abdulaziz Saleh Mohamed Ebrikhaw*?2

Abstract: This study aims to analyze the impact of corruption on agricultural develop-
ment in Libya during the period 20022022, by constructing an econometric model that
links agricultural GDP to several interactive variables representing key development
channels, such as agricultural investment, agricultural labor, exports, imports, and gov-
ernment spending within a context of corruption. The study employed time series anal-
ysis using the Vector Autoregressive (VAR) model after verifying the stationarity prop-
erties and the existence of cointegration among variables. Johansen's cointegration test
results revealed long-term equilibrium relationships between the variables, while the
variance decomposition analysis indicated that agricultural output is significantly af-
fected by imports, public spending, and investment. The error correction terms showed
limited capacity of the system to adjust toward equilibrium, reflecting the negative im-
pact of corruption on the effectiveness of development channels. The study highlights
the importance of institutional reform and targeted policies to enhance resource use ef-
ficiency and achieve sustainable agricultural development.

Keywords: Corruption. Agricultural Development. Agricultural Investment. Govern-
ment Spending. Agricultural Labor. Libya.
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Ay (aliasly cuelal) On las Al lsall Gavads e SV PA e 2l
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(Unit Root Test) &l cjpiial Sasgll jaa cflid il (2) Jya

p-value ADF 24 p-value ADF-1* et
0.0002 -3.691 0.0048 -4.213 Ln GDP
0.0016 -4.893 0.000 -8.055 Ln fex
0.0000 -8.07 0.0918 -2.731 Ln ff
0.0000 -7.823 0.0002 -5.799 Ln fim
0.005 -5.438 0.000 -6.734 Lnfin
0.0000 -9.290 0.0003 -5.593 Ln fw

Stationary at level first and second difterence( 5%/ significance level) @

o) Gua

=Dl ) ml) I ekl Sile sl 8 Ln GDP

Lel) )l chabally sladll o Jelill dalall J el 2jleslll sa L fex

@saiill B 5 sldl) (g el dalall 3 apdal) 2iyle ol S Lin fF

Aaeh) 3 VY e Il 5 el Aol Jalad) I rdall Sl sl Ji Lin fim

=D ol 5 bl o bl dalell 3 gradall ajle Wl Jig Lin f i

Gae)) 3 Aleall 5 oledll o ell) dalel) I caplal) 2le gl Ji L fw

DLERY) 138 Cangy AdA) Apalaid) i) )il (ADF) masall Jlgi= Koo jladl) w3 Joanl) sels
shal iy Biien 2 ol (Bang i o gind Y ) e cpaiall Lisa3l) Judlad) cl€ 13 Lo apass )
Gl paial) G585 Ladie dald cbibull il oll) adl) alasial Gle Jiad ¢ (VAR)@lgatall I3 lasiy) (il
e ccliball & cbilially oall Qulis 4 ainleslll disatll agudd . ganh e Gjg qi gl qady Glai e
Byiiese e LgiST (J¥) Bally (ssimnall (A Bine e LN fg clpanall Lol i Jgudy Bhid ST lebany
& il g b lawal S Wi ) chsial gaes disaly cudd eelld e 2l L W) B de
Ayl

(Alpdall aall didal) Jalsil) jlaal 4.3
Al lpanially alill i) o AR e @) Slpdall aall aladial sl Jelsil) lal sl &
ADF sl claa) i Jall Joaad) 3 mage 98 LSy . saall Alish (5ilss Ao 3gmg (po (il gy lldg
o2 L33ng s o (gginn Yy e ol O N e Laa (%5 A2 (S5 die Ggina OIS Jlsdial) 2all e
C sl g e pe T (s2a)) Byaeald lihadl ol sy skl gaall e e dyam clysna) of e Jas dal)
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gj\};:ud\ Al @il Jalsall ol (3) Jgas
P — value ADF nd P — value ADF st

0.0194 -3.777 0.003 -5.769

%5 Ligire (gfie e @

Biae Al of ) i) sda i %5 e (gyiea ADF Lad) sleaa] i Jsaal) 8 odlel miage s LS
Dxially D puadil) lyrial) G (yidie JalS) saall dligha (g3 A gag Jix Las ¢(Bang da o gsni Y)
D9 g DN sl Byl lihail (o Gl cushall aall e e am clysiall of ) el 132l
L gl)

(VAR): Vector Autoregressive Model 7 isai aladiuly 4ualipall ciliall Julai 5.3
b agdl ALY il cpy LSueliall GBS Jlatd 458 3101 (VAR) asiall 31301 jlasiy) 2 3gas 2]
Bl dias e a3yl Hlas duhall 38 3 VAR g3l aladiad o5 28y LAJRE ciliass pedlaiuly desial
S Al gen cyuidl C Aabial) il Aun e K sgd < Ag ) Dala@BY) il Al
VAR z3sai ey Las «Js¥) @l die Bhiia) cpelsl clysial abies of LS aat o) dliie cilrin€ lgaiaas
Alail) 80 Jon A€ VY padliialy (dnlai@y) clerall Jilats cJall 5yuad cilualinll agdl dubic 8l
=D Aaall W e (9AY) dalgall pa el JalaS

Vector Autoregression Estimates VAR Lid| milii (4) Jgaa

LNGDP LNFW LNFIN LNFIM LNFF LNFEX
-0.289378 0.466547 0.498844 0.047893 0.455803  0.315985  LNFEX(-2)
(0.40889) (0.60301) (0.47829) (0.59647) (0.54064)  (0.72164)

[-0.70771] [0.77370] [ 1.04298] [ 0.08029] [0.84308]  [0.43787]

0.259559 -0.008946 -0.193605 -0.082729 0.605757  -0.102276  LNFF(-2)
(0.39813) (0.58714) (0.46570) (0.58077) (0.52641)  (0.70265)
[0.65195] [-0.01524] [-0.41573] [-0.14245] [1.15074]  [-0.14556]

-0.724529 0.398259 0.593167 0.169867 -0.090834  0.799557  LNFIM(-2)
(0.38477) (0.56744) (0.45007) (0.56128) (0.50874)  (0.67907)
[-1.88302] [0.70186] [1.31794] [ 0.30264] [-0.17855] [ 1.17743]

1.230245 -0.029337 -0.564657 0.949022 -0.134148  -0.215626  LNFIN(-2)
(0.75038) (1.10662) (0.87773) (1.09461) (0.99215)  (1.32433)
[ 1.63950] [-0.02651] [-0.64332] [ 0.86699] [-0.13521]  [-0.16282]

-0.037958 -0.128039 0.095695 -0.664161 20.031100  0.117713  LNFW(-2)
(0.34750) (0.51247) (0.40647) (0.50691) (0.45946)  (0.61329)
[-0.10923] [-0.24985] [0.23543] [-1.31021] [-0.06769]  [0.19194]

-0.369625 0.618230 0.360289 -0.369955 -0.327734 0.196213 LNGDP(-2)
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(0.36231) (0.53431) (0.42380) (0.52851) (0.47904) (0.63943)
[-1.02020] [ 1.15706] [0.85015] [-0.69999] [-0.68414] [ 0.30686]
4.304853 -6.715031 -3.691126 -6.436077 -8.498593 -6.142207 C
(3.20589) (4.72787) (3.74998) (4.67658) (4.23884) (5.65801)
[ 1.34280] [-1.42031] [-0.98431] [-1.37623] [-2.00493] [-1.08558]
0.815934 0.834131 0.840767 0.892596 0.931275 0.826189 R-squared
0.447801 0.502392 0.522302 0.677787 0.793825 0.478567 Adj. R-squared
1.581980 3.440619 2.164527 3.366372 2.765663 4.927565 Sum sq. resids
0.513482 0.757256 0.600628 0.749041 0.678928 0.906234 S.E. equation
2.216412 2.514421 2.640057 4.155311 6.775387 2.376686 F-statistic
-3.345097 -10.72635 -6.323581 -10.51910 -8.651826 -14.13869 Log likelihood
1.720537 2.497511 2.034061 2.475695 2.279140 2.856704 Akaike AIC
2.366732 3.143706 2.680256 3.121890 2.925335 3.502899 Schwarz SC
7.003331 6.443119 7.245030 9.285360 10.53065 10.29873 Mean dependent
0.690998 1.073493 0.869019 1.319575 1.495225 1.254993 S.D. dependent
Determinant resid covariance
9.17E-07 (dof adj.)
9.09E-10 Determinant resid covariance
36.01805 Log likelihood
4.419152 Akaike information criterion
8.296323 Schwarz criterion

dbaill il : pradll @
2l ) dahall claag ¢ (VAR) S JlaatY) z3sai aladiuls 2022-2004 55 dua)ll cibladl ddas e 3Ly
:4,0)

SL Al @) o bydliy Ao linl) cpatial) Jas 1.5.3

Aaall il e il o mtall DA e eda Cun el 3 clabaally sbadll o e lall Jalad) Jia LNFEX (-2)
dgehy 3 bl of ) Qs iy (t-statistic = —0.70771), ssies s (0.289378~) ks 52 (LNGDP) el
Glas) 13550 o Ggh Gl I 128 STy caludl) a5ap die Gl il
Ciage s LNGDP Lo il of ) . cgpaiill UYls abudll oo elil) Jaladl sa5 LNFF (=2) ad
=3 il (goatill LY o A (i Laa (tostatistic = 0.65195). sy e 41 (0.259559)
~goatill Y Adlad ey ) sledl) (ga 8 Cus cAaialy Canil
5 LNGDP _le 3l o ) LNFIM (=2) daeh3l <Y1 e clalslly sl o Jelall Jalall i
Al Gay g Anall dadl) (e i ¢ ( (t-statistic = —1.88302) iy sina (0.724529-) ol
S lsall panads sou cua Lay el Ll dalis ) g Dl <Y @iyl Tadall sladll o
Dl e Glara alyiiul
Ciase 98 LNGDP lo il ehy us .ol Sty sladl) o JAelall dalad) LNFIN (=2) Jiass
Sl 3 duel) 3l chléna) o S 1 (t-statistic = 1.63950). Lgiall (e cujy (1.230245)
0V Jigha ay) layen oyt Lee caluadl) g s (B (s o)l ) (s
Selall Jalall (t-statistic = —0.10923) @siea 25 (0.037958-) 13s ol LNGDP e 3l oSy
S 1l eld ¥ Lae)y 3l Allaalls Lasiyall slesdll of ) Gl pudis. LNFW (=2): dac))3l) Allaally sldll o
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coal @il Jals o dalad) 13 5l Caaia (aSay 38 Laa o3l @l e
7)ol 4 Gle il of . LNGDP (-2) ddladl sl 8 el sl moll dalas g
B 8 oY) Bl LS 35ay Glo Ju Ly 1 (tostatistic = —1.02020). (ssiee 25 (0.369625
cdashll (gaall e gl agag aier V128 (S 2)y3)
O s 1385 c.cbriall G da¥1 Alish Ol ADle dgag N s i) Jalsil Jub\@u 5 ale J<a
cleladll e sludl) Ja¥) sppas sl o ey Les gl g 5e ol ) po @hati 4l cliall
e (IO S8 ey

Ll (B B30 Aaaiilly sleadl] (s ABal) Jula3 2.5.3
Y alld oY) cGilas] Ggine 0K o Ll (8 e daiill o sladll 56 of ) Slasy) ddasll il i
8B 05 8 Yl Aty Jalge Baa At 038 e ey - aiiall O AualeaiBY ) 3B e 8y pualls
Dlsall @i BeliSy Aoyl A (casSall jlinal) (Ao s Cus dle e bl (8 el gl o sl
i eolll 2LaiBY) ggalsy A BdSigll sl o WS Asely 3 Al e sl 586 4l 06 of 00 Yy
dpasll o Bl S0 dalse 005 8 cdael 1 chLénn) Galiasly cdnal) Al Chadag ¢ oubnd) DR pae
coang aleadlly 45)l2e e )
=2002) dusgpral) Lol 55l PIA maaly e daeh) 3l L) o sludll S L300 G0 of (Ko (Wil
& badl) Jon ) ULl (s 8 c@lld ) ddla) skl i) (3 e 1591 ST a8 il (2022
ael) 3l Aaaiilly slel) cp Aadal) Ak Ll e 5508l ae ) (535 38 L
Aalall ) e 38 eqoleait) il dsag pae gyl i Y ASbasy) Dl pae old el e 3ly
ST Gary ADa)) GLESLY ¢ hadl) e jlaaiV) z3la ol ARDL 3l e S ST il 7 3las ladi
SLenal) e Ay Cilsd A e duel ) dnail) e sludl) ,Eh Jolin dldiee Gl shals s WS
Sl dabeiall bl (358 el gl G053 ity (Ddly - el pel 5l ¢ ely3l) malail) (sgicea ¢ asSal)
Mmﬁ\@uewuﬁe&mum‘m@
(Adjusted R-squared: y R-squared) zisaill 529> 3.5.3
D8l e B 123e et &yl clyiiall (O ) 0l Les <G dailipe a8 R-squared: sasall Jales gy
L= gl
2 Lae « LNGDP). J0.447 (G dumiiin adl) of Adjusted R-squared Jasall saaill Jalea yudug
55al) Jalgall maaad Sl 06K Y 385 358) (e g Slao 735l
r(Colsil)) Jal) Al A8 3.5.3
A peatil] oyl o) ey 1385 e hariall o Ja) dligh 3l ABe 3say ) i @l ial dalSall sl il
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