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The Impact of Oil Price Changes on Some Macroeconomic Factors in
Libya: An Econometric Study for The Period 1970-2023.

Hanan Baraka*! Younes Boujelbane *? Sand Mohammed*3
Abstract:

This study aimed to measure the impact of oil price shocks on the Libyan econ-
omy in both the short and long terms, and to examine the nature of the relation-
ship between oil price fluctuations and the Libyan economy, identifying their
effects and directional trends. Methodologically, the study relied on both a de-
scriptive-analytical approach and an empirical approach using Vector Error Cor-
rection Models (VECM). Given the Libyan economy's heavy reliance on oil rev-
enues, which constitute the main source of national income, the study analyzed
the response functions of four economic variables: Net Foreign Assets, Gross
Domestic Product, Government Expenditure, and Money Supply, along with
variance decomposition analysis. The aim was to link the results and understand
the cyclical nature of economic policies in Libya.

Keywords: Oil prices - Error correction Vectors - Net Foreign Assets Money Supply
- Response Function- Analysis of Variance Components.

The Author(s) 2024. This article is distributed under the terms of the Creative Commons Attribution 4.0 International License
(http://creativecommons.org/licenses/by/4.0/) , which permits unrestricted use, distribution, and reproduction in any medium ,pro-

vided you give appropriate credit to the original author(s) and the source, provide a link to the Creative Commons license, and indi-
cate if changes were made.


https://doi.org/10.54172/sa9wy316
http://creativecommons.org/licenses/by/4.0/
mailto:haan.baraka@omu.edu.ly
mailto:younes.boujelbene@gmail.com
mailto:Faroqahasi1991@gmail.com

Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 250 of 264

sdadial)

ibe Ll Al S Lae bl Gle Gua Y1) JBA Dgedl s 2l gl Y o sala Ll sae Ladil) land gl
el Jla g A sl Lehalad Josatl dadill chlaile e JalS and G aciad ) dudadil) chlalba®iy) o jaiuag
il Jsa 2013 sle b Ay Jsall sl Gatias il il slyi 5oal ¢ allall SLaBY) langdy Al
& s Lae dpaiill dgea s sail) e Lla i dlgland S Laga cdadill land s o ) ) seals s Lpallall 20LaY)
Lalladl Tl el LS 35 ¢ AT ey Jadill el 5 A8 Llcal dallae oy ol Lo dalil) Jsall (8 dpaiil) pral 5 sind
Gl o by o adlal) slaBY) e Gaead) W 5 Tl by }iu-cms o) s Jsall apeal Ay 3B jaiae
L\.\.\l‘sﬂmj\w\m‘Mjsa@um&w}d\)ﬁy‘ch;ésm@\ uaSa_uLu é...n]\)ﬁ\y}c\_uyumw\
YL&_)L\.\QL\&);‘}]\ dalaaill Joall e Lud caliasgy cc_\\JJL.aS\ Gjb;\w%96‘5jb;ulc.ks.ﬂ\ Gl yaba el dus
k_ILAJ\} Gladial LA,.\\ ua)x_u Lﬁdha.\ﬂ‘}(\} ‘;uw\ )\)s.mY\ pls g L@_a\)] dJJ:.\sS agAL,J\ d‘}“‘y‘ Gladal ua)u
o saldie) & Jidh S JIA e el ol eV maal cliiall sie Dy e dads dad J) paal dia g gl
LRI Clesall ) ALLYL ¢ Ll 8l jleud 4 GUED e el golaBy) Ll s 8 Jadill gl
& smsall 138 Jb Canll o angic galiaBV) 5 ulandl 8N axe A ll) Jadill Ld (o a5 ) A jlall
(el LB 8 2SN i) (e clesall sda i Al

sl Al Alia

) Y]ty allall SlaBY) e Al 1 & 5 Les ol s 320 Cana 3 yaiane LS Jadil) e agi
Qil M\Jw\uhh;ﬁtdhécmbﬁ\o&m uhhﬂ\a&u\)uua.a)s:)ﬁ\um)d&m.ksﬂ\écmg
@Y ((GDP) s Aaall wilill ((NFA) dia) Jsmal) o Jia A€l @ jidl) (any e Prices (Oil)
038 Aulin (520 agd ) Al Caagd LS Jaaill ASlgiall 5 datial) Jal) 3 (M2) 258 (e ((LEXP) (oesSall
Laiill 5 gaba®yl ) o bl el adY) Al gl byl BV aaady cdadill jland 3l ysall ¢yl
"l vl

s jal) Caay

e Jadi Al g L 8 IS Apala®BY) ol il Gany o Tadill e < jad Julaty and ) A jall 038 Caagia
padidin g ((M2) 258 (mse (LEXP) (esSall 3&Y) ((GDP) (Juay) adll mll ((NFA) daial) J sal)
000 ol sl A 50 ae el HSS Gl ) pnial g Jadil) e 535 G Apsanal) A8 Gl Al l) 3 omny Ayl
A el e i ) A il

sl all duia b
(e laa ¥l Aaall il e i Jadill lad 30l 3 D sl jall <l yaia s Jadill ey G Apla) ABDle Gllia -]
YA e el Jara alédsh ) gasam g chloadd) g adodl Callss Jala JMA (e (e sSal) QYY) (e (bl
Akl culailall Bl 3 A A gall dlaall Alendl G ey s IS cladilly Aagi yall il Ul 8 gaill jéal
Al Al e g adil) el it g Al 3de Sllia -2

;L...\J.\J! Z\#M
) sai o hadil) jes yuad LAY (VECM) Uadll sl Cilgaie gl aladinl b dul )l dpaal (e
ol il e Jalatg ¢ ailadl) i) el ¢ 2l e ¢ e Sall GEY) (adal) lea) Jad)

:&QM\ Sl yal)

"Global Oil Price Shocks and ¢lsie <ai2020 oo Anthony s lkechi oe JS Wil s cuala -1
Dbl lara o) JIEffect s on Economic Growth: Econometrics Investigation Of Nigeria"
Ol dadill Ay 5 hae Agn lajlicls Ly 8 golaBiV) el CVaee e € OS5 55 Dadlall Ladil
e il aat Ay i iy e Aol cadie] el el salall coldiilly als OS5 il o el slamy)
)J’_Aj\ ah\;&\ )A; JL\.\;\ Adic | t_u; “_ﬂ_\l_uj\ d.d;_d MJLm;\ t_a\jﬁ\ e u\.\;\.\l\ ed;.\u\ 2019 ‘_,’J\ 1990
8y il A Jalasl (OLS) dualad) (5 jaall il el lasil il axafi) L 1 5Y) JdsiliDicke y-Fuller
il A lasiV) Jilaty ool il JelSall cpula g Lasly Al jal) Calaind 28 (Jyglall gaall e Ll sl



Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 251 of 264

ARCH/GARCH daaai cilusi ) Adlal dadall dlaiul) cl jlaal s ol dalads ¢ adl ja A Ll

SR ol y il L) bl el clara o kil @ jedal LS dandiual zilail) daa sy i) A8y Gl
Max < slas) s el clibas) Jie cdyshll saall el jlaa) @)Ll Ly | uaill Jal) 3 gobasy) sl o

Cyud Olsin ydie P Al il Cacagly @il gu JaY) dogla JelSill Gle ) <Eigenvalue
sl e Al «%28.69 Aty « AL OIS s (A (g baBY) saill (8 il e %71.3] dehdll el
S il land 8 UL 5 U a8 (alaBY) gl oy By Unls ) Sy 1385 alad) Taiill allall L) 3
(sY Al e ARCH @il 25a s oo ARCH/GARCH Jilas (il LS kil dplasil Jalse caila
& A GUE sy (e pe e al ) Al clasiy chwsidl il (8 GARCH glhss ‘1.-.\&‘;;
Lo jiall alaie W)l 5 5 juay Gl pall Cuagl A alalas Sy Y (sl LBV e b il G V) cadill e
138 5m o (S s sl e 5S¢ sile oalil) IS gad Jsadlly el Aaidie alal) ol sall paal e
o ba gl il y SV e 8 (o 8 clia pllad Cle (A Jaall Guagy daliY) 25 cJaall o )b el
7l g el el YA e a3 Lae cdadill el Ll e ATl Gleacall Aa jo g Ua (g panill Slasiy)
lae iy A 53505 DR (e (3 a1 L] Sania¥ 15 ) a3V e aleil) dpaal e il ol ]
hadill Gleday ddad jall AabaBB) Gl jbedY) cuiadl & Ul e juall padAIL) )5 i e Gaadiy Dl )
Agallad) ApalaBY) ol jnil e LS s 4 uall Al sale) 8 58T 45 e g

D) A Auld) e dadil) jled s ) o) sie a3 (2012 el 2x) Al 0 4yl clia il o0 oS
1,55 2010-2004 3 JA ) SLaii¥) e Gugale il L oS ol i) ] @l of - (2010-2000
(ol Gaila e deall il Al g Glieaad) DA sl Gl )Y €e e callall Gila e daall colalaill s2a Y
Ayl e dlld il b Mg el 2lall (s sl gl ) g5 Y Bkl bl gl ) of Gaall) B LS
Y (e lesi el Ll B dagiial) dapal) ) cllndl o ) Gla s WS s ¢S S
G pmial) 4l e Adlal) Aubaad] Al 508l duald fiay Le 1385 daa) e BT seds DA (e 44 S e
) ) ALy

-2000) <sf dakiia Glalid dpa Al 55l o Hal) il jled cllss 1 dilas (2018 cpes) Al pa <l ol
dabiie Gl goba@¥) i a1 o la iy alall il jlesd Ll Ll JBY) e ¢ zisa 3l (2016
G)adl sl il el o) Lgadl il sae 1 Al jall ilia 65 Cua ¢ Bl Ay e ¢ puall il ey )
dad 3ab s ¥ 9 Ole (838.6) Lliay &l jaball dad 30l M) gam gAY Jal gl GLS aa Baal g Baa
C Y52 Osile (588.5 ) Ll (s kel Gl juall (ild 33k 55 ¢ SV 50 Osele (1.34 ) sty Sl 5l

Ll 5 4 30V agl) G Bl e G pladll e Ladil) jlad il 34855l o i ( etalKange 2014)
Gl o Adane g o el bl Ao el il 25 L&) 5 ) gall de gall i) alasinly g (Gl 8 4
DSl S Sl g e dalall ) @S g dadill (3 sl A draaall cllhall lag) 5l sl S5 e
Ldall el () S Ailan) AV 15 1,80 @llia o) 2y Cum (8 gl 8 LI 5 agul) 5o G ) e b
(Bsmdl 8 L 5 agul) B ge o il

3o Ao Tl el el 3 il ol il GLESI s 2015 «soals Donwa Al (e el Caagll
Gl deal o JMA e (S eial) o bl IS8 A Hall Caaie) allall (5 sie e Sl Ladill S 5
adill 3 jaiadll Jsall clabaid) e W 305 Jadill el Jalad Al Hall Chiacai 4 g1 il gleall aladiul 5 4 )
Lall galall ol 8 cladgll a0y mpally lhll Clesa rdie chiill jlaud Qi Glaase e 58 5 ae
Gl IS Al jall il s dadil) el iy ddag yall Adbiaal) el phil) ol &5 S o i) W) ) sl
dflas) Ao W A dga s ) Clia s da cagu) Blsad o Jaiil) el s 3l dileial) A5 Ay il
Lall lead s o il ekl s skl s el o) o Sl g Tadill S 8 agad 5 Hlad) Tl el
el e Gaas bl el 8 aclall olas¥) oy LS cadill GlS 3d agud Gl o et (S8 i
Y5 il Jlaa 8 Alalal) S il

Sy L8 1Y 5330 ) 2020 Geobe 12 8 ala IS Sy 5eY) alad) Ladill e issl (Aloul al. et, 2020)
Osialdl i 3y Y panan A8 ) Jea sl o @il 550 pae U S Aaila LIS QDA (e 0 gl
Al 4aladinl o3 VAR 73 gai i) giliall LGN 5 0 30 ae 3 paiall Bllaall aladinls VAR z3sad JSoa Gnkly
A G il culSy g oanhall s alall hdll L VA8 AV 3 giall (3 sud 8 Us S (us s dera il
Lol dalse Cany Bl pa Catlial il g UgysS (us b dedal Culaind AaY) 48l 2 gie o & L Jua sl



Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 252 of 264

ALY 3 sall 80 sae 150 canly i ¢3S Aobial dparl 53 1 eaic Ladill e dey (3 gudl 8 dpuds Gl
@)m\ch#JM\We)@Ad}mswy\cMuA@M\}EJJM\JM\JJJ\UAJSS

/ :Mﬂ\w?@

3 sar il ety Ladil) sl (5 siay e () Cus o8l Lie | e dphadill Aald) ol salad) A iy Ladill el
POV I I A W\ [UCR PSR N PR O VO PAYS S RV - U O\ [ PP S - R
[(195¢1940= <2003 <)

o madl ki e ey (o35 el s Y ally il jaas e Lo gl Aiad) Tadill e " aily Jadil e ey LS

Y5l Jalii Jama 8 sl ol gl addll Jud g (g 5 idl) ol JDA agle 1l Le dlaiiaad 2y Ripma dia )y i

s A A ) RA el oty o a3k B e o AN A ) COlaall ae Jadill e Ll 2ay 530)
(1400a 2017 cgmmn O 5l) oY) A

) Adliaal by Al Gogylally S S8 @ ane Gk ) e e bl el cangd
AL M Siaall 5 Jyshall Jadill el gyl e ae ) e s dphaiill (§ sull Lgtingd l Aliall cila SVl cails
Db sk Jiat s s 2018 ) 1990 ale (e baiaall Lia 3l 3550 e 4l all s2a 38 5 1859 ole
Lalle obiadl Claalyy & 5 shall ¢ s gally 3855 JSE Ledala )Y 1550 (ol I c gl a5 il 28 JOA Laddl)
- . b
EBPL

scliim ) 58 Jadil jlaf gl -]

i) o Jlen) eyl 3 Al mlall e b i sala A Y i) gy 8 Agdadil) (3 gl Caa ya
il Caalia By (10602 2005 «orde Anas) Jaasll JY 53 40 Caias coaly ia i Coyall J5Y1 ey
saial) pral) &l s 01998 ple i dagell a3l &l 41995 ale Jaanll 15953 17.02 S Lol e i)
125 21999 sle Chuaiie bia bl Lo Y1 e ale Qallall (mléas) s el i pall 2l 5 s el 15¥53 12,76
(1102 2015 ¢mise Jindlne) 21999 ale (& drall 1Y 53 17.90mas o S odiia JS5 gl YL elld 2y

:"2010-2000" 5580 VA& Ll e ki -2
aal @l aey g lagh IS g,V 13 of V) ARl G i) e dad je dadill land <ilS 22001 5 22000 (sle b
ElEY (e Chaiy Gl s G 30 22008 e Chaiie Jia 22002 ale laelal ate Dl bidll e
138 35215 2008 ple 8 daesll Y53 96,94 e Ly el sinne Cilanal Zay )l e ST ) 5880 Sl Jeal il
(38702 2013 ¢ iall) el Jalsall (10 de gana ) glii ;)

Aodadil) (3 pud) e Lgilalae) (g 1S o a i U L paas (8 AL 5 38 el bl plamY) o

2002 ale 2D aingd @A) alall ol ) Aagii Sy 38 e cilalaeY) gl Sl yainl o

gV ol ddkie 55l e Agdadill ChlolacY) A (el Cagan (e byl Sl Cagladll o

8 Aadlad) Alall A3 s Jreudll S50 61.74 Y deall 22009 ale 3y 8 Lo saedly Jaiill el cilay a5 (g
Ll Loy adill 5 yamall lalll Aalad) ) sall o S 55 L OIS a5 (502 <2009 <5 5m54ll) 22008 ole
lal (2 gabaBY) 35S 1)y dallal) Allall AV s cdsanll SV 52 96,94 22008 ple (2 sl ciliay
&bl e a3 el Y50 61.74 S deall 2 2009 ple 3 bl el Cacadal duallal) ClbaBy) alies
(380242010 ¢ s ) .daasll J¥52¢79.61 12010 ole



Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 253 of 264

:"2018-2011" 58 A biil) jlaa johi -3

DS s g Ul ) sl les ) )l lie§ @lla g 2011 e e Ay ja) dilaiall A Al il jlacal) il
e sl ol Jatill o gl ZUSY) e dae e Osle 1.6 533 z 5085 el 5 Ly gy Ll Jie Jadill sl Jsall (4
e nll JY 53 100 (ssinsa (358 aall @l dia Jail) el Candi)) 1315ty g8 (g sl 8 A ga 4] (S ol 5 32 52])
Gloalls Losm e S Sl aaal A8l Ll Sl aoad Tk 22013ple Jaci in aal) ol die < il 5
Osle a2 ssa 8 Lea S il ppaas e ke 2012 dle sV Sai¥ly saaiall Y Gl Cu i
O Adiie Lol el Bl L 585 (S (s oSwe Jad o) (e Gl QBa ) b aals (Gandl (e Lok o e
& b Cauai s & sin EOE Jrepll S 50 100 G35 dadil) el oliy i cclianladll (& s LS5 (alaaiV) 5 ol 5Y)
eJladll jay Jao clilalll & 5 sad) ) dadil) # Y aa 3 j0biaa g s J g J A0 ey ¢ L le s cllll Calaca)
ellal) SLaBY) gai shalis ) ddla) ) 138 iy B smdl ) (s daall il Jan Ayl (e 5 < i) ag
54.71 o S8 N 22014 sle 2 Jaanll J¥ 52 980 Jasill el agia (8 cAidaiall 8 donbnd) Caglaall Jlusil
Aadaid g gund) p El) Jaell ¥ 63 71.34 ) (midie Jaeas adi ) 22018 ple 35622017 ple & Jaall JY g
(p2018 2011 <l siuad ™yl Jaiill 5 jaimall Ay jall UiY)

Sraull Y3 ¢igsle (2018-1990) 3k Jadill Jlaif ) hali a3 (1) pd) Jgaal)

N sall baill) FEwAT]
23.76 1990
20.04 1991
19.32 1992
1701 1993
15.86 1994
17.02 1995
20.64 1996
19.11 1997
12.76 1998
17.9 1999
28.66 2000
24.46 2001
24.99 2002
28.85 2003
38.26 2004
54.57 2005
65.16 2006
72.44 2007
96.94 2008
61.74 2009
79.61 2010
111.26 2011
111.57 2012
108.56 2013
98.97 2014
53.3 2015
45.13 2016
54.71 2017
71.34 2018

dalida dlaef ¢ dgal S8 (§gaia 1 jraall



Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 254 of 264

120
100
a0
&0
<0

Z0

o
B o s, O U, Y, 0 0, Y, e, T, Ry, T Ty,
Bl Jdil) el gl grada g3 (1) JS4

Z\Aag-ld\

ULl o238 2023 ale (Al 1980 ale (1 Biaall 3yl At 31 JuSlad) il plasiuly oS Jalad e Caanll 138 aaliag
Jadii ey Y1 dalaia g ¢ dsall il Clily 3acly 5 38 yall Ll o pan e 3 bl Lala®Y) 5 il (e Lgran o
fe Le Al pall 8 deddiiall ) juaial)

1:0il Prices (Oil) Lill lxud

: Net Foreign Assets (NFA) &uia¥) Jsa¥l ila
:Gross Domestic Product (GDP) JAleay!) Asall malil)
Government Expenditure (LEXP):esSall Gy
:Money Supply (M2) 25l = e

P8t 5 U gl cpanms Agie caniS ) gl iy ool i e ) il g 5
alaaiuly Au Al o3d JUad =ei€ Vector Error Correction Model (VECM) Uadll aal 4aia i gad
Aul ) ghadll 21 ja) VECM g sel Gudai bty Eua EViews 12 gl

D A Y USRS (Unit Root Test) saagll jia JLad) |1
e Laxie ) ) Al (g8a Ayie 31 Jusdll] dals dpalaBV) zalall b Lage Ua i ah cllll 4y ) jiind lal
oadlses Jady By a3l e A80 S (Ol cl B ) e s (ol s dansial) of dgie 3l ALl
Aladiuls Aala®y) wilall y i) i A S 5l Ll 4 ) 55 (b (Engle & Granger, 1987) (1987)
ALl gkl ey . (spurious regression)illias mis ) gam Jadll plasi¥) Zigal 83 e pe Sy
ol 13 (ADF). gusall Agh-(,Saa JLia) o Cagpmally ¢ by a0 sk (o) Bangll jda IR 58 4y ) 8 LAY
I3 g Al o 31 el g jall DA e A ) ERGY) (8aat (S (s sieal e 3 e bl (K5




Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 255 of 264

:Lag Length Criteria 3shldl) < 58 s aaa3 9
Y 3 3a 5 paal a3l 6 gadll S 13 VAR, zdsad (oSl ) dia )l 5 5adl)l Jola naad ga JLEAY) 138 e Caagl
Ayl Gila 5o Gl Cany Alled e <l 08 ) Gl g0 olaa Al sl S 13y JalS IS 3 sl ClSalinn 23y
Akaike <Schwarz Information Criterion (SIC) Jie ulae o 2L duia 3l < saill JiaY) Jshall aaa o3y
Hannan-Quinn Criterion (HQ).s <Information Criterion (AIC)

Zasadl) i il s 3

Bas sl 30 JA Hedall ares S 1Y) el dgaall S 560 st A e VECM g sed &) jsia) il &4
Jdisis (Impulse Response Function) dedll a8 Ll &l o) ey lae o) Siie z3saill 068 o] o0 Bl
Gl gadll QIS o o) e Zigadll (S5 W1 1Y) Asgsaa 4S5 Aa3U (Variance Decomposition) bl <l Se
e 73 9a3 o J seaadl 4y 3l

(Cointegration Test) & sidal) Jalsil) jlid) 4

Gl il 13 L 48 e ) Carg «(Granger, 1969) (1969) i ¢ Ji8 (e 0y gl A3 ) e il Jalsall jlsal
LSy Ba 8 5 58ha ye ol piatie Gn YY) AL gl A dgay m jidall JalSall ol paiall o saal) Al gl d8Ne
i o ide JalSi dllia IS 13 Cail Bl laaiY) 5 el il LEaY) 1 o)l i ey il aanl) e 5 it
L) e adiay Al ¢ Johansenbid) aladiuly o jlall Jasill L) el a) (Say dapmia S5 F st Lad
ST Aglany) adll culS 1)) (Maximum Eigenvalue) ksl 4adll jlisls (Trace Statistic) Y Szl
(ke JalSE 3 sa 5 il g g ohall G 8l a5 (945 AV (5 sie die Aa all adll (e

VECM. VAR gitai i 5
Qa5 o € gl Vi s a3l Gl 203 i LRY1 ) sa) 20 VECM ol VAR giles s o
i

VECMs VAR s il Jyla
:Aaill e Gy (pe 68 e VECM 5 VAR Jpa il Jilas (5 ghay

: (Impulse Response Function - IRF) Jxill 33 4 &daiuy) 413 6

O LAY il paidl e il i) aaf 8 @yl Saeliall 530 ap@ll IRF Gl 5050 dlacia) Al (e aadind
Cladiay il o (e Ui 1 50xke O (irg Las ca2ma (S5 ciladiall CLES) ga Jadll 53 )1 laciaV1 Al (s (e Caagll
0sSis « (endogenous variables)adalall ¢ yaidl aaY dena elac) JMA (o ) Al a2l Al
.(Juanda & Junaidi, 2012) (pae ssaial a5 (5 e <8l jadl e 3 ke danall oda

: (Variance Decomposition - VD) ¢pbdll @ligSa Julad |7
el e Al eladl 8 cplill e faee e 3 sl 58 A8 anil VD ol cilipa Jalad axiiud
el Wadl 4l il Glaa PR o A1 e IS Adagijal) ailife 8 gl lbadl Gl padll (5 ,AY)
O O CAAY) sae Aaadle Sy s AY) @l il bl sl e @) (K-stage) dime ds e 8 il

A G puie e gl Al il (e CilS gl g dediall Egan amy g i Uadl)



Al-Mukhtar Journal of Economic Science 11 (2): 249-264, 2024 page 256 of 264

o T e

:Unit Root Test 3aall ,da id) 1

Dlad ) Gl aa g Agia 311 Jusdlaall JalS5 A )3 48 20 Jal 00 ADF Test pusall Sl (Son HLidl aladial o

osSall Y ¢ LM2 28l Gase (LNFA 4uial) Jpal) Gilha (LGDP  Jlea! JAadl milll (LOIL Ll

ple olaily il (sn ctrendcIntercept and  ple oladly < cIntercept <) ANzl xe ((LEXP
(SIS LAY il & jeda g (None

sAfdail) A al) gl

(At Level) Wb sica aie @) piall Baa gl) jda HLOd) milhd (2) a8 Jgoa

UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level

LOIL LGDP LNFA LM2 LEXP
With Constant t-Statistic | -1.0518 0.6559 0.3429 1.0458 0.9413

Prob. 0.7260 0.9897 0.9779 0.9964 0.9951

n0 n0 n0 n0 n0
With Constant & Trend | t-Statistic | -2.4299 -2.4832 -2.4093 -2.0630 -2.4250

Prob. 0.3598 0.3345 0.3698 0.5511 0.3622

n0 n0 n0 n0 n0
Without Constant & Trend| t-Statistic | 0.2422 2.4125 1.7382 5.1904 2.0986

Prob. 0.7518 0.9955 0.9785 1.0000 0.9903

. Eviews 12 G.Au),\ P\A';:\u\.g Gaalill dlac) (e 3 ydaall
S0 G simas 25 /1 Ay sinall (5 sie die aaall dpa i (b Slo Ja (FEF) 5 (R¥) () ;A

O o pal g paall mjh ) s o) WY Gl el e e B e e Sl Ol el dsaall 0s
Critical 4> sl 4adl e Jil ADF Test Statistic 4 swsall dadll O¥ @iy Gaa ol i e (5 5iad <l piiall
e Ko daidy (53 VAR ) z3sai (8 e S5 %5 AV (5 s 2ie &l 5 4330 23l AValue
Sia) 3 il 3 gaall ) bl Jysad ) glisiu 31 55S o1 135 e itue 1535S Of Y Lade k) JS é
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Jo¥) AN die il paiall Bas gl Hla SLSA) il (3) ad) I

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At First Difference
d(LOIL) | d(LGDP) | d(LNFA) | d(LM2) | d(LEXP)
With Constant t-Statistic | -5.6605 | -6.6042 | -5.0230 | -5.7963 | -8.6235
Prob. 0.0000 0.0000 0.0002 | 0.0000 | 0.0000
* k% *k% *k% **k% * k%
With Constant & Trend t-Statistic | -5.7113 | -6.7974 | -5.0860 | -6.1142 | -9.3148
Prob. 0.0002 0.0000 0.0009 | 0.0000 | 0.0000
* k% *k% *k% **k% * k%
Without Constant & Trend | t-Statistic | -5.6761 | -5.8295 -4.7473 | -4.0091 | -8.1097
Prob. 0.0000 0.0000 0.0000 | 0.0002 | 0.0000
* k% *k% *k% **k% * k%

. Eviews 12 gl aladiuly Gaalill slac (e 1 jiaall
S0 G simas <25 7 Ay sinall (5 siie vie paall G b (b Slo x5 (REF) 5 (FF) (%) ;Aadk

:Lag Length Criteria 3shlal < 5 sse paas 2
(VECM) ol zoaai Cilgaia s VAR (51301 lasiVl dacie z3 saiy & yidiall JalSill 5 ¢yl yad Al lsial
G el Aa paal UV <l i oamy 3 i) i () sy Sl 5 eUai) ol yial eV aaall loal Wiy L sale
sty ol i) JiaY) aall ra gy M Jsandl s z3laill yafi 8 eUai¥) 5 558 gl aadY) 2ad) aaa Lile

slagy) <l bl Jia) aaad) LSS yulea (4) B Jgsa

Lag | LogL LR FPE AIC SC HQ
0 -120.0558 | NA 0.000357 | 6.252790 6.463900 6.329121
1 61.61615 | 308.8423* | 1.43e-07* | -1.580808* | -0.314148* | -1.122823*
2 73.56566 | 17.32679 2.92e-07 -0.928283 1.393926 -0.088646
3 94.65001 | 25.30122 4.19e-07 -0.732501 2.645258 0.488790
4 125.8875 | 29.67563 4.33e-07 -1.044376 3.388932 0.558568
LOIL, LNFA, LGDP, LEXP, LIM24s1a)a RARELN]
Céaa il ) pdial)
1980 - 20234l

240 daal) claalial) sae

:C’.anAﬂA
bl e 2l o i) o3 M) Al Qs U ke (%) e
(%5 AV (s e die) Jomal) Juduiiall Hpadll Jaee LSS LR o
Sl sl s FPE:
Akaike . Dleslza Jza AIC:
Llgdadll Schwarz Jb=e SC: o
Sledadl Hannan-Quinn Db HQ: o

LR <l sheall el 8y shlil) <l 38 aaed ) dagdll of odlef Jgaall zuasy

558 o AIC, SC, HQ, FPE,
Baal 5 ¢l
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:(Inverse Roots of AR Polynomial 4xeSal) jgdadl JLGAN) zdgaill ) fial LG40 3
VECM Uadll sranass 45 zigas L)Y 5 AR 83saal 353all (e apoall Lall 53511 (2) SN im yo

as gl 3 yila JAls iy aals e J8 ) saad) JS il 138 Y ol 1 jtie okl 23 saill S 13 Lee STl @l ~ il
ez sl o) JWEE

PO Cs}‘m u‘ == 124 (unit circle) Bas sl B yila GJ\A cs_\ roots s g Y a5 (2) Jea s
.Stationary

1.5

3 jaaal) 3 gantl duuSal) | gdal) (2) Js&
Inverse Roots of AR Characteristic Polynomial

:Cointegration Test Johansen & adall Jalsil) jLdd) 4

24T aay L LSy (5 giunall (A 5 e e At 3l Judlad) 55 (G Gl sad o yifiall JalSall jLial gadai bl

AR e I(1) AN (e ALalSia i peda il i) of Laas ¢ 9 4500l (g0 Lgmpan i G5 Led U ST Y1 4
1 Jganll OIS (pe 4nils el (531 JLEAY) 138 ki WSl o Wl g caaasl) J3a L)

& fidial) JalSill Cpuuilh g2 LA il (5) Jsia
Unrestricted Cointegration Rank Test (Trace)

Hypothesized No. of CE(s) | Eigenvalue | Trace Statistic | Critical Value (0.05) | Probability
None * 0.540409 83.96454 79.34145 0.0214
At most 1 0.444593 51.31300 55.24578 0.1063
At most 2 0.332848 26.61474 35.01090 0.2951
At most 3 0.136183 9.615744 18.39771 0.5180
At most 4 0.079237 3.467190 3.841465 0.0626

MacKinnon-Haug-Michelis (1999). 4 sk (se st Adlaia¥) 2l :4Badla *

e csaaill &JLmQ}SgQSdM” \dAmMuﬁ‘)L.\:\.&|Olé:\:\..bﬁ‘}l\dum‘(‘)\)gr\u‘)d.d&a%)ﬁk_m.“"\3}5(*)

Ll i) Jal) AL gl A ) gl A8
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Sample (adjusted): 1982 - 2023
Included observations: 42

Trend assumption: (Quadratic deterministic trend)
Series: LOIL, LNFA, LGDP, LEXP, LM2

Lags interval (in first differences): 1 to 1

dadll Hlidl s Trace Y JLadl 3 None sl (b (b ) ) uils sal o jidall JalSill ldl) il s
O i 138 5 %5 A gina (5 sise ic & jidiall JalSill aal g 4aie JBY) e 5 5a 5 Maximum Eigenvalue <bsll
Jalsill a5 13) a5l (1972) Ll (Sims, 1972) 5 « (Granger, 1988) S35 il »e [PORE PR RENPELA|
Isay e Ju @ isal JalSill agay o Laalyoladl (8 JBY) o 53 sa 5e 0S5 ang Al Gl il G & jikall
AR o3 elad] aaay Y 4 g il yriall G Jal) AL ok A 3l 5 48D

DA e W (VECM) Wl ot anie e Gt () 4 Js¥) A1 (& lilal) IS )i e S g
okl S Jalad s Jadll 530 A1 Ala Julad ki

:(Impulse Response Function - IRF) Jx&ll 33 4 ety dla Julas |5
Wadll masaai 4aie 3501 Jh) i (IMpulse Response Function - IRF) Jaill 525 daiuy) dlls Jidas as)
25 g e il labey s e ATl Slasal A1 e L) 448 i sl a2 s BLI(VECM)
GLSaaling aui Gledaall Aty Al ‘(W|darjono 2013) oS3 Ll m} (._umn Cyana Lg);ﬁ?\ alaall &l yaadal)
Ode Alaiul sae maad ) dalail) \JA oy e juie A deda dagii VAR aai 8 dlaall @) aedal) dlasul
Laall oe C_ﬂ_\]\ ).\.\L\]\ J\)A.u‘! @A)S\ LQAA\ u.u\_\s ‘;‘\ MLAYL} S)A‘ ).u:_m e DJJLA Gledial 23aa &;\J
el il Jie @l paie Jo Tl Jlad pils G ) caagd il sda ol Lag .(Sugeng et al., 2010)
43 ) xiai 58 JYA Lt 3 2l (e 5 e sSall BV (6 38 all Lad Gijeaal dgia¥) JsaaY) @L.AJ‘;LQY\

‘;A@ayﬁus.ksﬂ\ﬁ‘fummmmgg‘ﬁu\w\a&_).\LLSJA‘;;:JL).\;Y\\AA‘;JJSJMLu}Acm
AUl JIKEY) 5 Jsaall

hill) e cledal @ piial) Lladia) Julas gilid (6) Jsis

Effect of Cholesky One S.D. (d.f. adjusted) LOIL Innovation

LNFA LGDP LEXP LM2
0.092917 | 0.130440 | 0.071721 | -0.003355
0.072040 | 0.135891 | 0.095230 | 0.000311
0.114480 | 0.146052 | 0.134054 | 0.017715
0.153911 | 0.152324 | 0.147244 | 0.030098
0.185224 | 0.161560 | 0.171004 | 0.038494
0.212662 | 0.166402 | 0.183958 | 0.046573
0.234152 | 0.171861 | 0.197469 | 0.052671
0.252469 | 0.175724 | 0.207649 | 0.057928
0.267323 | 0.179136 | 0.216260 | 0.062193
0 0.279661 | 0.181895 | 0.223382 | 0.065723

Y
@
=
o
o

PO |ND(UTA|WIN|(F

Cholesky One S.D. (d.f. adjusted)
Cholesky ordering: LOIL, LNFA, LGDP, LEXP, LM2
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e ciladial @ pdal) dladiad Jalas milis (3) JS&
Jadil)

Response to Cholesky One S.D. (d.f. adjusted) Innovations

Response of LNFA to LOIL Innovation Response of LGDP to LOIL Innovation
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Variance Decomposition using Cholesky (d.f. adjusted) Factors
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