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Foreign Investment and Inclusive Growth in The Less Developing
Countries LDCs.

*Hussen Faraj Alhwij

Abstract: The main aim of this study is to investigate the nature of re-
lationship between foreign direct investment FDI and inclusive growth
in a sample of 29 less developing countries LDCs in the year 2021. In
order to achieve its objective, the study utilized robust regression tech-
nique, using robust least squares method. The findings of the study in-
dicated a weak positive and significant relationship between FDI and
inclusive growth. In other words, one unit of cross-country differences
in FDI can create cross-countries differences by 0.0002 unit.

Keywords: Foreign direct investment, Inclusive growth, Less developing
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Robust Least Squares

Method: S-estimation
Variable Coefficient Std. Error z-Statistic Prob.
FDI 0.000212 0.0000749 2.823907 0.0047
C 21.16234 1.303180 16.23899 0.0000
Robust Statistics
R-squared 0.096224 Adjusted R-squared 0.062751
Scale 5.742853 Deviance 32.98036
Rn-squared statistic 7.974452 Prob. (Rn-squared stat.) 0.004744
Non-robust Statistics
Mean dependent var 20.22759 S.D. dependent var 6.478530
S.E. of regression 7.567555 Sum squared resid 1546.233
Diagnostic tests
Jarque-Bera Test statistic (2.565955) P-value (0.277211)
Correlogram — square residuals No heteroskedasticity.
Correlogram — Q statistic No serial correlation.
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